Name _______________

BUY A CAR

Congratulations, you’re about to buy the car of your dreams.  What will you choose?  How much will it cost?  Where will you find a loan to pay for it?  How about gas mileage?  What will the state of New Jersey require you to do before you can drive it?  

The Car     ( www.edmunds.com  / www.carmax.com )

· Dealer

· Make/model/year

· Standard features

· Options (if you want any)/ price for each option

· Total cost of your car

Gas Mileage   ( www.fueleconomy.gov )

· Find the gas mileage (miles per gallon / mpg) for your car.  

(There will be two numbers; an in town mpg and a freeway mpg   20/27mpg) 

· Find cost of a gas for a year.                                                                                If gas costs $2.25 a gallon and you drive 80 miles per week.                                                                                               (80 -- your gas mileage = # of gallons per week)                                          (Number of gallons X $2.25 = cost for a week)                                                (Cost for a week X 52 = cost for a year)

The Loan   (www.bankrate.com)

· Name of lender

· Interest rate 

· Monthly payment for a 48 month (4 year) loan

· Total cost of loan (monthly payment X 48 = total cost)

· Amount of interest paid (total loan cost – cost of car = interest)

New Jersey Motor Vehicle Commission   (www.state.nj.us/mvc)

     List the amount you must pay for:

· Taxes (6%)

· Title

· Registration

